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If Central Banks Print More Money, Will It
Lead to Economic Prosperity?

By Emily Stewart | 11/18/15
Can central banks print prosperity?

That's a question being hotly debated by economists all overthe world as central banks in Europe and
Japanare attemptingto do justthat afteryears of a similar policyinthe U.S.

Most Americans became familiar with this practice, quantitative easing (QE), in the wake of the 2007
financial crisis. The Fed pumped trillions of dollarsinto the U.S. economyin three separate phases
(dubbed QE1, QE2 and QE3) from 2008 to 2014 and expanded its balance sheet by creating moneyto
buy U.S. government debt and mortgage-backed securities.

While most agree thatthe U.S. narrowly avoided asecond Great Depression, how that happenedisn't
agreed upon. Infact, whether QE works at all isan open question, one that will be debated tonightin
New York.

Intelligence Squared U.S., a nonpartisan, nonprofit organization that seeks to foster constructive,
reasonable analysisin publicdiscourse through aseries of Oxford-style debates, will hostits latest
debate Wednesday, focusing on the following motion: Can central banks print prosperity? Inthe words
of John Donvan, Intelligence Squared U.S.'slong-time debate moderator, four "supremely qualified"
debaters will argue forand against the motion: Simon Johnson a professorand MIT and former chief
economistandthe IMF (for); Roger Bootle, executive chairman of economicresearch firm Capital
Economics (for); Edward Conard, a visiting scholaratthe American Enterprise Institute and aformer
partner at Bain Capital (against); and Andrew Huszar, aseniorfellowat Rutgers Business School
(against).

"We've beeninthisworld since 2008, and now, seven years have gone by, and it [QE] has come and it
has sort of gone as well, although Europe is starting to play withiit," said Donvan, whoisalsoan ABC
News contributing correspondent and author. "The program has been tried, it's controversial, the
argument forand the argumentagainst both have a great deal of theory behind them, but we wanted to
see whatthe reality was. I'm hoping that's what the debate will bring out."

While the U.S. Federal Reserve ended the practice of buying billions of dollars of bonds and mortgage-
backed securitiesin October 2014, quantitative easingis stillvery much a matterat hand in Europe. The
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European Central Bank has implemented such a policy through September 2016 and has hinted it may
extenditeven furtherin hopes of boosting the Eurozone's economicrecovery. The Bank of Japanis also
currently engagedin QE, and may even explore otherkinds of stimulus. Of course, with the economy

at lower-than-hoped-for GDP growthin the U.S., it could happen here again.

"The past is prelude to the future," Donvan said, "and it may well come around again."

Intelligence Squared U.S. was founded in 2006 and since then has held debates on awide array of
topics. Most recently, it has tackled prosecutorial power, "smart drugs" on college campuses, and raising
the federal gas tax to fundinfrastructure.

"We try scrupulously to remain neutral on the motions that we choose," said Donvan, though he
acknowledged that the debates can become heated.

He pointedtoa 2012 eventonwhetherthe United Nations should recognize Palestine as afull member
state, which devolved into ashouting match between two debaters. "It was the one time | almost lost
control," he said.

Otherdebates have stood out for different reasons, such as a January discussion on

whether Amazon and the e-book are good for readers. Donvan called it "one of the most elegant,
forceful, intelligent, fun, sort of counterintuitive" debates he has hosted in the Intelligence Squared U.S.
series.

Intelligence Squared U.S. debates can be impactful aswell, evenif they have notyetspurred adirect
changein policy.

Overthe summer, the organization hosted adebate on ISIS in partnership with the Aspen Strategy
Group, a bipartisan organization dedicated to foreign policy strategy. The event was attended by former
Secretary of State Madeleine Albright and former CIA directorand U.S. Army general David Patraeus.

"It's our sense that, whenthose people attend one of our debates...itgivesthemalot of food for
thoughtand it becomes part of their conversation," Donvan said.

In each debate, the goal is to raise the level of publicdiscourse onissues where, often, the publicis
dividedinto echochambers.

"We wantthemto at least experience situationsin which, by design, they are forced to listento the
otherside," he said.

Debatingitself has become anissue of interestamong the publicin recent months thanks to numerous
showdowns held between presidential candidates from theRepublican and Democratic parties. GOP
contenders have been harshly critical of the format, especially in the wake of an Octoberdebate hosted
by network CNBC.

Donvan'stake on it?
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"It's incredibly difficult to do a debate with 14 people onthe stage. That's not a debate," he said. "The
debates needreal, clearerand cleanerrules of engagement that actually bring about engagement. Two
things have to happen with the moderators -- they have to be given much more powerto interrupt
without everybody taking offense atthe interruption, and atthe same time, I think the moderators have
to really getthe ideathat asking questions thatare designed to embarrass the candidates, whileit may
be good forratings, are justreally bad for a qualitative debate."

Asking Hillary Clinton a question about her emails, or Donald Trump about his relationship to women,
may be an interestinginaninterview. Butnotina debate. "Whatisthen goingto be the nextdebatable
thought on either of those things?" Donovan asked.

In turn, Intelligence Squared U.S.'s disciplined, substantive approach to debating that actually leaves
viewers with more real knowledge than they came with gains even greatervalue.

"What's my best outcome?" asked Donvan. "That people will come away from the debate feeling that
they understood what happened overthe lasteightyears, that they'll understand what this language
means, thatthey'll understand alittle bit more about how money and banking work, and that they'll
understand more of whetherthey think what the Fed did for the last seven years was a good thingora
bad thing."

This article is commentary by an independent contributor. At the time of publication, the author held no
positions in the stocks mentioned.



